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Legal Foundations of Debt
“While public debt in Africa is a product of historical and 

political circumstances, it is the legal foundations of debt that 
operationalise its existence and influence its trajectory.” –

AFRODAD



Country 
Public 
Debt-to-
GDP 
Ratios in 
2023

• These countries, while diverse in economic 
structure, political institutions and historical 
experiences, collectively represent the challenges 
and opportunities that define debt management 
on the continent. The studies also provide lessons 
for African countries to pick.

PUBLIC DEBT-TO-GDP RATIO

Chad 32.7%2

Ethiopia 38.7%3

Ghana 72.3%4

Malawi 91.3%5
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Other General Recommendations

• Incorporate minimum terms in loan contracts
• Develop model loan contract to guide the Minister of Finance and 

Parliament during the negotiation of loan contracts and safeguard 
against the inclusion of terms that disadvantage debtor nations

• Link debt incurred with the projects that the loans were borrowed 
to finance to mitigate the siphoning-off of debt to the private 
purses of government officials



ASANTE 

SANA!


	Slide 1: THE LEGAL AND INSTITUTIONAL FRAMEWORKS GOVERNING SOVEREIGN DEBT CONTRACTION AND MANAGEMENT IN AFRICAN COUNTRIES
	Slide 2: Legal Foundations of Debt
	Slide 3: Country Public Debt-to-GDP Ratios in 2023
	Slide 4: Comparative Analysis
	Slide 5: Comparative Analysis
	Slide 6: Comparative Analysis
	Slide 7: Trends and Recommendations
	Slide 8: Trends and Recommendations
	Slide 9: Trends and Recommendations
	Slide 10: Trends and Recommendations
	Slide 11: Other General Recommendations
	Slide 12

